remara

Fund overview

Fund Objective

Fund strategy targets a return of 4.00% [net of fees) above
the RBA cash rate. The Fund may suit investors seeking a
higher yield return with a low to moderate risk telerance.

Fund Withdrawal Windows

The next fund withdrawal window will be closing at 5pm
AEDT on 14th July 2023, with redemptions payments made
14 July 2023. The fund currently holds [36.39%] of its
assset base in cash or short dated credit contracts.
Redemption requests can be mads via our investor portal
or via the online form located at www.remara.com.au

Applications

COnline application portal at www.remara.com.au/
applications
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Fund details

Private Credit Income Fund

Fund Strategy

Remara has established direct lending platforms within
the SME and Real Estate finance sectors. Remara used its
vertical integration model to generate credit assets for
Fund and other institutional investors. The Fund invests
into a series of securitised warehouses and direct loans
originated and serviced via Remara portfolio companies.
Through our direct ownership, Remara has the ability to
actively manage and control the generation of credit
assets and respond to macro and micro changes quickly.

Remara vig its equity investments into its portfolio
companies invests a minimum of 5% into the first loss of
each and every loan generated across the platform,
Remara belisves this creates superior alignment with
investors as our money is at risk ahead of Fund investors.

Fund Update

The Fund is currently invested across 4 major asset
classes, with strong diversification across contract
type, geography and obligors. The Fund focuses on Prime
commercial borrowers, we have seen a continuation of
the strength of these borrowers with arrears across the
portfolio at 0.88% and underlying net losses maintaining
at 0.45%. The Remara Private Cradit funds portfolio has
performed favourably to the market with S&P Prime SPIN
at 0.95% as at Mar-23.

Distributions Monthly
Applications Monthly
Withdrawals Quarterly
Next Redemption Window 30 June
Pricing & Reporting Monthly

Inception Date 1 August 2022

Performance overview

Benchmark RBA Cash Rate
Buy/Sell Spread N/a
Distribution Reinvestment Yes

APIR Code Pending

0.85% <$250K
0.50% =$250K

Management Fees

Period Total Return RBA Cash Rate Active Gain
1 Month 0.99% 0.50% 0.63%
2 Month 2.95% 0.88% 2.07%
6 Month 5.81% 1.63% 4.18%

Since Inception 8.18% 2.20% 5.98%


http://www.remara.com.au
http://www.remara.com.au/applications
http://www.remara.com.au/applications
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Market overview

Market Update

The RBA elected to increase rates a further 0.25% in it's
Moy meeting, stating that while inflation has passed its
peak, at arunning 7% p.a. it is still too high and will take
some time before it is back within targst range. Remara
retains the outlook that the consistent and speedy rate
rises will impact servicing capability for sub-prime
borrowers and this could have adverse impacts on arrears
and losses experienced across sub-prime borrowers pools.
The S&P arrears SPIN data for non-conforming (otherwise
known as subprime) was recorded at 3.7% for Mar-23
[compared to 0.95% for Prime borrowers]. The Fund doesn’t
have any material exposure to subprime borrowers and
expects to be insulated from these potential arrears and
defaults. The Fund is currently achieving a running yield of
11.9% post fees against its benchmark return hurdle of
7.85% [RBA 3.85% + Active Return 4.00%].

In the US we have seen equity & rates markets increasingly
more positive on increasing expectations that the Fed

is headed for @ pause in June. Sentiment was further
supported by the ISM prices paid component which fell
sharply while the overall manufacturing gauge remained
in contractionary territory, and we alsc heard from Philly
Fed boss Harker whe said "we should at least skip this
mesting”

We have seen credit products perform well over the last
month (and exceptionally well on a year-to-date basis
with Aust Itraxx tighter by 11bp to 82bps, Xover tighter
by 50bps so far this year at 424bps]. This strong credit
performance has more than made up for losses faced
around March when we had the Credit Suisse debacle.
We still get the feeling that investors are still taking
shelter than seeing the opportunity.

The RBA meeting for this Tuesday [6June] and our base
case is for a 25bps hike. There are a lot of reasons to hold
though. Looking at the health of mortgages in our country
as o guide to potential arrears in credit products, our
focus has been on what has been happening on the non-
confoerming arrears data [Mortgage SPIN index from S&P)
which has pushed up a lot since June last year of 2.24% to
3.7% now [Mar23]. What we have seen however is the SPIN
moderating in March vs February of 3.99%. We think that
borrowers have been adjusting spending habits and as a
result we are seeing a moderation of the arrears trend
which is somewhat pleasing te note.

2023 Monthly performance

Month Total Return
January 1.01%
February 0.96%
March 1.00%

April 0.99%

Private Credit Income Fund

That being said overall SPIN index is back to levels we
used to see during the period 2015 to 2020 [pre covid).

Arrears stats in prime mortgages are equally deteriorating
[ at 0.98% 30days+] vs 0.49% in June last year. Looking
back to levels experienced in 2000 to 2020 we saw d range
of arcund 1% to 2% so nothing that should be of causs for
concern. Ye think the arrears now looks more normal vs
the very low arrears expserienced through Covid period

due to low interest rates and government support.

Provided RBA rates aren’t increased significantly further,
we don't expect to see any significant impact vs loss rates
experienced during 2010-2020 levels sven if we would
expect loss rates to shift higher by 2-3x from 2021-22
levels. Securitisation markets in Australia (RMBS+ABS]
seem to be doing ok with AAA and investment grade
pieces well supported. We are seeing very strong buying
of the BB tranches and at around 1mBBSW+750 this seems
cheap though. B tranches remain unloved with levels now
pushing out to ?00bps over swaps. Provided the arrears
trend stabilises, B tranches clearly offer the better value.

Across Australia, we have seen property prices stabilise
and start moving up again. We think that a shortage of
supply (new development] in residential is driving prices.
As most of our investors would be aware that Remara had
avoided all property based loans in our funds over the last
3 years and we only started building cur mortgage backed
loans from around August22. As a result our fund is now
45% invested into small ticket property based loans.

It was consistent with our view that the circa 20% move
down in property into June/July 22 had achieved most of
the necessary move and lower LTV property loans started
looking more interesting from a risk reward perspective.
Even if we get 2 more RBA hikes, we don't see this demand
from property abating dus to lack of supply and thereby
maintaining property demand and prices. Overall we are
very optimistic on high yield credit products. Given squity
markets performance year to date [S&P up 9.9% YTD, S&P
200 up 1% YTD| we see a strong case for allocation to
floating interest rate credit vs equity with lower risk and
superior yield returns.

RBA Cash Rate Active Gain

0.26% 0.75%
0.28% 0.68%
0.30% 0.70%
0.30% 0.69%
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Fund Statistics

Private Credit Income Fund

Geographic Distribution
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nlT
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Cars & Light Commercial

Running Yield

Vo ].G.ti ]_-ityﬂ [Caleulated since inception of the fund on manthly returns]
Credit Duraticn

Look Through Obligor Exposures

Average position exposure

11.90% p.a.
0.17%
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Disclaimers

Foresight Ratings Disclaimer

The material contained in this document has been prepared sclely by Foresight Analytics and Ratings Pty Ltd under
Australian Financial Services Licence No. 494552, The material contained in this document is for general information
purposes only, and individual financial positions, objectives and circumstances have not been taken into consideration.
The information contained in this material should not be acted upon without obtaining advice from a licensed investment
professional. It is neither an offer to sell ner a solicitation of any offer to purchase and for sale of any securities in an
investment product or managed investment scheme, derivative, index, or financial instrument, nor is it an advice ora
recommendation to enter into any transaction. No allowance has been made for transaction costs or management fees,
which would reduce investment performance. Any investment in a financial product or fund invelves o degree of risk.
Actual results may differ from the reported performance. It is impeortant to note that past performance is not an indication
of future performance.

Foresight Analytics and Ratings research material maybe based upen information provided by the investment manager
which is known to us or which was obtained from sources that we believed to be reliable and accurate at the time of
publication, but Foresight Analytics and Ratings makes this information available on an "as is” basis without o duty to
update, make warranties, express or implied, regarding the accuracy of the information contained herein. Errors may exist
in data acquired from third party vendors, & in coding related to statistical analyses. Foresight Analytics and Ratings Pty
Ltd disclaims any & all expressed or implied warranties, including, but not limited to, any warranties of merchantability,
suitability for a particular purpose or use. All opinions and views expressed constitute judgment as of the date of the
communication and may change at any time without notice and without obligation. Such information may be based on
certain assumptions and involve elements of subjective judgment and analysis.

To the extent permitted by law, Foresight Analytics and Ratings Pty Ltd & its employees, agents & authorised representatives
exclude all liakility for any loss or damage (including indirect, special or consequential loss or damage] arising from the
use of, or reliance on, any information within the doecument whether or not caused by any negligent act or omission. If the
law prohibits the exclusion of such liability, Foresight Analytics and Ratings Pty Lid hereby limits ts liability, to the extent
permitted by law, to the resupply of the said information.

Remara Ratings Disclaimer

Units in the Remara Private Credit Fund ["Fund"] are issued by Melbourne Securities Corporation Ltd [ABN 57 160 326 545,
AFSL 428289] ["Issuer”]. Remara Investment Management Pty Limited [ABN 26 644 751 815, AFSL Authorised Representative
number 001283760] ("Remara’] is the investment manager of the Fund. This document is issued by Remara. Cffers of units in
the Fund will only be made n, or accompanied by, a Product Disclosure Statement ["PDS"] which is available

at www.remara.com.au. A Targst Market Determination ("TMD"] has been prepared which describes the type of customers
whao the Fund is likely to be appropriate for. The TMD is available ot www .remara.com.au.

The information in this document has been prepared for general promotional purposes only and is not an offer to sell

or solicitation to buy any financial products in Australic or in any place other than Australia. This document does not
constitute personal financial product advice or taxation advice and has been prepared without taking into account your
objectives, financial situation or needs. Before investing, you should consider obtaining independent financial, legal, tax
and other relevant advice as to whether this financial product suits your objectives, financial situation and needs.

Whilst Remara has prepared this document based on sources which Remara believes to be correct and reasonable care has
been taken in producing this document, subseqguent changes in circumstances may occur at any time and may impact on the
accuracy and/or currency of the information. The Issuer and Remara, and their related entities, nor any of their respective
directors, employees or agents, do not warrant the accuracy, completeness or currency of information that is made
available through this document. The Issuer and Remara, and their related entities, nor any of their respective directors,
employees or agents, will not be ligble for or in connection with any loss or damage arising from any inaccuracies, errors

or cmissions in infoermation made available through this document. To the maximum extent permitted by law, the Issuer

and Remara, and their related entities, and their respective directors, employees or agents, disclaim any responsibility or
liability for any loss or damage which may be suffered by any person relying upon any information contained in, or any
omissions from, this document.

The Issuer and Remara do not guarantee the performance of the Fund or any particular rate of return from the Fund.
Investments in the Fund are subject to investment risk, including possible delays in repayment and loss of income and
principal invested. None of the Issuer and Remara, or their related entities, nor any respective directors, employses or
agents guarantees the performance of the Fund or the repayment of capital or any particular rate of return therefrom.

The value or return of an investment in the Fund may fluctuate and an investor may lose some or all of their investment.
Any figures used in this document should not be seen as indications of likely future performance. Past performance is not a
reliable indicator of future performance.



